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SUBJECT: PL 480 LEGISLATION - BELLMON AMENDMENT 

REF: (A) STATE 242081 (1978) (B) STATE 14082 (C) LISBON 381 
(D) LISBON 172 

1 . EMBASSY IS NOW IN RECEIPT OF INFORMATION FROM THE GOP 
WHICH ENABLES CT TO MAKE RECOMMENDATIONS RELATIVE TO THE 
BELLMON AMENDMENT REQUIREMENTS FOR TITLE I SALES TO PORTUGAL. 

A. HANDLING STORAGE FACILITIES 

1 . IN VIEW OF THE DISCHARGE CAPACITY FOR CEREALS, ESTIMATED 
AT APPROXIMATELY 14,500 TONS PER DAY, THE CT BELIEVES THAT 
SUCH CAPACITY WITH PLANNED UTILIZATION IS ADEQUATE TO PREVENT 
UNDUE RISK TO COMMODITIES AND TO AVOID SIGNIFICANT DEMURRAGE. 

2. ALTHOUGH STORAGE FACILITIES AT PORT ARE NOT LARGE, A 
REASONABLE GOP TRANSPORTATION SYSTEM REGULARLY MOVES CEREALS 
TO A NUMBER OF INTERNAL GOVERNMENT OWNED OR RENTED STORAGE 
POINTS WHICH, WHEN ADDED TO PORT FACILITIES, HAVE A COMBINED 
CAPACITY OF ABOUT 810 THOUSAND TONS. THIS, COMBINED 

WITH PRIVATELY OWNED STORAGE FACILITIES IN THE MILLING 
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AND MIXED FEED INDUSTRY, RESULTS IN A 1.2 MILLION TON 
CAPAPCITY, OR APPROXIMATELY 37 PERCENT OF THE REQUIRED 
CEREAL AND OILSEED IMPORTS AND 29 PERCENT OF TOTAL 
SUPPLY REQUIREMENTS FOR FY 78. 

B. DISINCENTIVES TO DOMESTIC PRODUCTION 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


THE CT HAS EXAMINED PRODUCTION, IMPORT AND 
CONSUMPTION DATA FOR A SEVEN YEAR PERIOD AND HAS 
CONCLUDED THAT PL 480 IMPORTS DO NOT CONSTITUTE A DIS- 
INCENTIVE TO DOMESTIC PRODUCTION. RATHER, THE CT 
BELIEVES THAT IMPORTS UNDER PL 480, TITLE I, SHOULD BE 
VIEWED AS A TRANSITIONAL MEASURE ENABLING PORTUGAL TO 

1) MAINTAIN TRADITIONAL LEVELS OF IMPORTS, SOME OF WHICH 
HAD PREVIOUSLY BEEN SUPPLIED BY FORMER COLONIES AND, 

2) INCREASE IMPORTS DURING ITS ECONOMIC DIFFICULTIES, 

WHICH HAVE BEEN AGGRAVATED BY WEATHER RELATED PRODUCTION 
SHORTFALLS IN SOME CEREALS. 

3. GOP HAS BEEN ADVISED OF REESTRICTIONS CONCERNING 
EXPORT OF WHEAT PRODUCTS UNDER P.O. 480 AGREEMENTS AND 
MISSION DOES NOT ANTICIPATE RECEIVING AN OFFICIAL 
REQUEST IN THIS REGARD. 

4. PER REF C, MISSION REQUESTS AID/W TRANSMIT FY 1978 
NEGOTIATING INSTRUCTIONS SOONEST. 
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